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In the past, Taiwan’s economy was the pride of Asia and the envy of the
rest of the world. For many years, the economy in Taiwan was strong and it
grew steadily. People around the island prospered and Taiwan’s middle class
grew larger and larger. Recently, however, things have changed. Studies have
shown that Taiwan’s economy has now actually become more M-shaped, and
it continues to move in this direction.

When an economy is M-shaped, there are a lot of people with low incomes
and also a lot of people with high incomes. However, there aren’t many people
with average incomes. So, basically speaking, there are more rich people in
Taiwan today than ever before. Yet, there are also more poor people in Taiwan

now, and Taiwan’s middle class is shrinking.



